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Notes

Basis of Preparation

General principles
These consolidated financial statements refer to ProSiebenSat.l Media SE and its subsidiaries

0on

(together "the Company", “the Group" or "ProSiebenSat.1 Group").

ProSiebenSat.1 Media SE is based in Unterfohring and is a listed stock corporation under European
law. As the ultimate parent company of the Group, it is registered under the name ProSiebenSat.1
Media SE with the Munich District Court in Germany (HRB 219 439). Together with its subsidiaries, it
is one of the leading media companies in Europe.

The consolidated financial statements of ProSiebenSat.1 Group for the financial year ending Decem-
ber 31, 2016, were prepared in accordance with the International Financial Reporting Standards
("IFRS") of the International Accounting Standards Board ("IASB") in force at the reporting date, as
adopted by the European Union pursuant to EU Regulation No. 1606/2002 of the European Parlia-
ment and the Council concerning the use of International Accounting Standards. The additional
requirements of section 315a of the German Commercial Code ("HGB") were also followed.

ProSiebenSat.1 Media SE prepares and publishes its consolidated financial statements in euro. In
some cases, information regarding the previous year has been adjusted for the current presenta-
tion. Due to rounding, it is possible that individual figures in these consolidated financial statements
do not add exactly to the totals shown and that the percentage figures presented do not reflect
exactly the absolute figures they relate to.

Significant Assumptions and Estimates

v

In preparing the consolidated financial statements under Recognition and measurement of assets (particularly

IFRS, it is to some degree necessary for management to goodwill (Note 16 "Goodwill") and other intangible assets
make assumptions and estimates that may affect the (Note 17 "Other intangible assets")) and liabilities from
measurement of recognized assets and liabilities and business combinations (Note 4 "Acquisitions and dispos-
the amounts of expenses and income. These assumptions als"),

and estimates are based on the information currently > Impairment testing of intangible assets with indefinite
available to management. In particular, expectations of useful lives (particularly goodwill (Note 16 “Goodwill")
future business performance are based on the conditions and brands (Note 17 "Other intangible assets"),

in existence at the date of preparation of the consolidated > Determination of the useful lives of non-current assets
financial statements and the presumably realistic future (Note 17 "Other intangible assets" and Note 18 “Property,
performance of the global and macro-economic industry- plant and equipment”),

specific environment. If circumstances should differ from > Recognition and measurement of programming assets
these assumptions in ways beyond management's (Note 20 "Programming assets”),

control, the actual amounts may differ from the original > Measurement of receivables and necessary impairments
estimates. If actual developments differ from expecta- (Note 21 “Financial receivables and assets"),

tions, the assumptions and, if applicable, the carrying > Measurement of financial assets (Note 21 “Financial
amounts of the relevant assets and liabilities will be receivables and assets,” and Note 30 "Further notes on
adjusted accordingly (through profit or loss). financial risk management and financial instruments in

accordance with IFRS 7"),

Assumptions and estimates are necessary, particularly for Recognition and measurement of provisions

the accounting matters below. These are explained in the (Note 25 "Other provisions") and

relevant chapters: Assessment of future tax credits and uncertain tax
positions (Note 13 “Income taxes").

~

~
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Segment reporting

In accordance with IFRS 8, operating segments must be defined on the basis of the Company's own
internal management and reporting. The organizational and reporting structure of ProSiebenSat.1
Group is based on management by business segment. On the basis of this reporting system, the
Executive Board, as the chief operating decision maker, evaluates the performance of the various
segments and the allocation of resources.

ProSiebenSat.1 Media SE adjusted its segment structure in the digital business as of July 1, 2016.
Since the internal management and reporting structure was adapted due to a consistent focus on
digital growth drivers, the Group replaced the former "Digital & Adjacent” operating segment, in
which ProSiebenSat.1 Group had bundled its digital activities, with the new operating segments
"Digital Entertainment” and "Digital Ventures & Commerce.” These also constitute the reporting
segments. Based on this adjustment, the Group is divided into four reporting segments: “Broad-
casting German-speaking,” "Digital Entertainment,” “Digital Ventures & Commerce" and "Content
Production & Global Sales."

The Broadcasting German-speaking segment aggregates the German free TV stations SAT],
ProSieben, kabel eins, sixx, SAT1 Gold, ProSieben MAXX and the recently launched free TV station
kabel eins Doku under the umbrella of ProSiebenSat.1 TV Deutschland GmbH, as well as the sta-
tions of our subsidiaries in Austria and Switzerland, the sales companies SevenOne Media and
SevenOne AdFactory, and ProSiebenSat.1 Produktion GmbH.

The Broadcasting German-speaking segment also participates in technical activation fees that
cable network, satellite, and IPTV operators generate from the distribution of ProSiebenSat.1 HD
stations. The SAT.1 regional companies and the Pay TV activities are also presented in this seg-
ment.

The new Digital Entertainment segment includes the online video business with the pay-video-on-
demand portal maxdome, the multi-channel network Studio71, the areas of ad video-on-demand,
ad tech and data, and the adjacent business.

The Digital Ventures & Commerce segment includes among others, e-commerce verticals in on-
line travel, online price comparison and online dating, the lifestyle-commerce vertical, and the
Seven Ventures business.

The Content Production & Global Sales segment comprises all production activities and global
sales of programming content bundled under the umbrella of the Red Arrow Entertainment

Group.

The following table contains segment information about ProSiebenSat.1 Group:
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Segment information 2016 (Fig. 111)
Segment Segment Segment
Broadcasting Segment Digital Content
German- Digital Enter- Ventures &  Production & Total Others/
speaking tainment Commerce Global Sales Segments Eliminations Total Group
EUR m 2016 2016 2016 2016 2016 2016 2016
Revenues 2,304 463 782 421 3,971 -172 3,799
External revenues 2,210 442 768 362 3,782 17 3,799
Internal revenues 94 21 14 60 188 -188 -/-
Recurring EBITDA 760 37 180 a7 1,024 -6 1,018
Recurring EBITDA margin 33.0% 7.9% 23.0% 11.2% n/a n/a 26.8%
EBITDA! 747 37 168 44 996 -14 982
Income from investments accounted for
using the equity method! 7 =3 -4 0 =il 0 -1
Interest and similar income! 10 0 1 0 11 -6 5
Interest and similar expenses! 80 2 6 7 95 -6 89
Income taxes' 196 3 14 -8 206 0 206
Depreciation and amortization 66 60 35 19 181 0 181
Impairment 5 11 4 4 25 0 25
Other non-cash expenses (-) and income (+) -931 -52 -11 -7 -1,000 10 -990
Segment assets! 2,218 558 1,680 333 4,789 -46 4,743
thereof goodwill? 464 313 932 151 1,860 0 1,860
Segment investments 1,024 97 24 15 1,160 -8 1,151
Segment free cash flow! 449 -104 -301 -40 4 -8 -4
Investments accounted for using the equity
method' 7 49 50 4 109 0 109
Segment liabilities' 2,118 -2 -186 -32 1,897 16 1,913
1 This information is provided on a voluntary basis as part of segment reporting.
2 The allocation of goodwill to the new groups of cash-generating units took place on July 1, 2016 (Note 16 “Goodwill")
Segment information 2015 (Fig. 112)
Segment Segment Segment
Broadcasting Segment Digital Content
German- Digital Enter- Ventures &  Production & Total Others/
speaking tainment Commerce Global Sales Segments Eliminations Total Group
EURmM 2015 2015 2015 2015 2015 2015 2015
Revenues 2,228 378 472 319 3,396 -136 3,261
External revenues 2,152 371 465 262 3,250 10 3,261
Internal revenues 76 7 6 56 146 -146 -/-
Recurring EBITDA 734 37 136 25 932 -7 926
Recurring EBITDA margin 33.0% 9.8% 28.8% 7.9% n/a n/a 28.4%
EBITDA! 716 29 123 22 890 -9 881
Income from investments accounted for
using the equity method! 6 0 1 =//= 7 -2 5
Interest and similar income' 5 0 0 0 6 -4 1
Interest and similar expenses"? 82 2 3 4 92 -4 87
Income taxes' 191 2 10 3 207 1 208
Depreciation and amortization 48 56 15 13 133 0 133
Impairment 0 15 0 3 18 0 18
Other non-cash expenses (-) and income (+) -902 -40 -17 -2 -961 7 -954
Segment assets' 2,172 557 1,194 271 4,194 -48 4,146
thereof goodwill® 464 311 751 123 1,649 0 1,649
Segment investments 971 66 15 20 1,071 =3 1,066
Segment free cash flow' 484 -186 -294 -19 -16 15 -1
Investments accounted for using the equity
method' 5 5 15 0 25 0 25
Segment liabilities' 2,115 =il -64 -11 2,023 -83 1,940

1 This information is provided on a voluntary basis as part of segment reporting
2 The comparative figures for the financial year 2015 were adjusted to reflect a change of presentation of hedge ineffectiveness in the financial year 2016 (Note 11 “Interest result").
3 The allocation of goodwill to the new groups of cash-generating units took place on July 1, 2016 (Note 16 “Goodwill"). The values for December 31, 2015 were derived retroactively.
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The Executive Board, as chief operating decision maker, measures the success of the segments
using a segment profit measure known as “recurring EBITDA" in the Group's internal management
and reporting. Recurring EBITDA stands for the adjusted earnings before interest, taxes, depreci-
ation and amortization. Reconciling effects, for example costs incurred in the context of M&A
transactions, reorganizations and litigation are not taken into account, so that this key profitability
management figure represents the appropriate performance measure for assessing the sustain-
able operating profitability of the Group and segments respectively.

Segment assets comprise all assets used for operating activities. These contain goodwill, other
intangible assets and property, plant and equipment, programming assets, current assets net of
income tax receivables, deferred tax assets, current financial assets and cash and cash equiva-
lents. Segment assets are not used for internal management and reporting but are nevertheless
reported on a voluntary basis as part of segment reporting.

Segment investments relate to additions to non-current assets. They comprise additions to other
intangible assets, property, plant and equipment, and programming assets.

Depreciation and amortization apply to the assets allocated to each of the segments. A distinction
is made between two separately recognized figures, depreciation or amortization and impair-
ments. The figure does not include impairments of programming assets, financial investments or
current financial assets.

Other non-cash expenses and income mainly contain the consumption of programming assets,
allocations to provisions, expenses in connection with share-based payments and impairments of
receivables. These expenses are offset by income from the release of provisions.

Segment liabilities defined as net financial debt are presented on a voluntary basis as part of seg-
ment reporting. Segment liabilities are calculated as the total loans and borrowings of the relevant
segment minus the cash and cash equivalents and current financial assets of the segment. Debt is
not managed at segment level by the chief operating decision makers. For this reason, this figure is
not part of reqular internal reporting. Rather, debt is managed at Group level and, in connection
with recurring EBITDA, is important for the purpose of complying with specific financial cove-
nants. Thus, this figure is provided as additional information.

Furthermore, various segment information is disclosed on a voluntary basis. This information is
not part of the segment result and segment assets, but is provided on a voluntary basis due to the

relevance of the information.

The reconciliation between the segment values and the consolidated values is shown below:
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Reconciliation of segment information (Fig. 113)
EURm 2016 2015’
REVENUES
Revenues from reportable segments 3,971 3,396
Eliminations and other reconciling items -172 -136
Revenues of the Group 3,799 3,261
RECURRING EBITDA
Recurring EBITDA of reportable segments 1,024 932
Eliminations and other reconciling items -6 -7
Recurring EBITDA of the Group 1,018 926
Recconciling items -35 -44
Financial result -119 -126
Depreciation and amortization -181 -133
Impairment -25 -18
Consolidated profit/loss before taxes 658 604
OTHER NON-CASH INCOME/EXPENSES
Other non-cash income/expenses of reportable segments 1,000 961
Eliminations and other reconciling items -8 -7
Other Group non-cash income/expenses from continuing operations 992 954
Elimination of other non-cash income/expenses from discontinued operations -2 0
Other Group non-cash income/expenses from continuing operations 990 954
thereof consumption of programming assets 915 896
ASSETS
Total assets of reportable segments 4,789 4,194
Eliminations and other reconciling items -46 -48
Group's segment assets 4,743 4,146
Investments accounted for using the equity method 109 25
Non-current financial assets 331 291
Deferred tax assets 30 13
Current financial assets 91 72
Other interest-bearing assets 5 6
Current tax assets 23 22
Cash and cash equivalents 1,271 734
Group assets 6,603 5,310
INVESTMENTS
Investments of reportable segments 1,160 1,071
Eliminations and other reconciling items -8 -5
Group's investments 1,151 1,066
thereof investments in programming assets 992 944
thereof investments in property, plant and equipment 36 38
thereof investments in other intangible assets 124 84
NET FINANCIAL LIABILITIES
Total liabilities of reportable segments 1,897 2,023
Eliminations and other reconciling items 16 -83
Group's segment liabilities 1,913 1,940
less current financial assets -91 -72
Group's net financial liabilities 1,822 1,868

1 Due to the adjustment in the segment structure of the Digital Business the comparative figures for the financial year 2015 have been adjusted.
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The eliminations include consolidation of business transactions between the segments as well as
certain reconciliation and reclassification items. The reconciliation figures show values that by
definition are not integral to the segments. Transactions between segments are eliminated in the
reconciliation. These are generally conducted on arm's length terms.

Entity-wide disclosures for ProSiebenSat.1 Group are provided below. The breakdown is on the basis
of Germany (GER), United States of America (USA), Austria (AT) and Switzerland (CH), Scandinavia
(SK), the United Kingdom (UK) and Other.

Entity-wide disclosures (Fig. 114)

Geographical breakdown GER USA AT/CH SK UK Other Total Group

EUR M 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
External revenues 2,970 2,734 377 211 267 253 148 17 28 30 9 15 3,799 3,261
Non-current assets 3,390 2,963 378 308 21 20 240 254 26 30 6 6 4,059 3,582
Investments 1,130 1,049 4 4 14 10 4 0 0 0 0 3 1,151 1,066

Revenues are attributed to the country of the company that provided the service.

Non-current assets reported under the entity-wide disclosures include goodwill, other intangible
assets, property, plant and equipment and non-current programming assets.

The share of non-current segment assets attributable to Germany amounted to 83.5 percent in
2016 (previous year: 82.7 %).

More than 10 percent of consolidated revenues from continuing operations were generated with
one customer in the financial year 2016. EUR 632 million is attributable to this customer (previous
year: EUR 682 million). The customer mentioned above is an agency association with which several
media agencies are affiliated.

The following table provides an overview of the cash flow in the segments:

Cash flow per segment 2016 (Fig. 115)

Segment Segment Segment
Broadcasting Segment Digital Content
German- Digital Enter- Ventures &  Production & Total Others/
speaking tainment Commerce Global Sales Segments Elimination Total Group
EURmM 2016 2016 2016 2016 2016 2016 2016
Cash flow from operating activities 1,447 36 115 -19 1,579 40 1,619
Cash flow from investing activities -998 -140 -417 -20 =i, 379 -48 -1,623
Free Cashflow 449 -104 -301 -40 4 -8 -4
Cash flow from financing activities' 457 122 413 39 1,031 - 447 584

1 Dividends paid by ProSiebenSat.1 Media SE are disclosed in column ,,Others/Elimination”.
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Cash flow per segment 2015 (Fig. 116)

Segment Segment Segment
Broadcasting Segment Digital Content
German- Digital Enter- Ventures &  Production & Total Others/
speaking tainment Commerce Global Sales Segments Elimination Total Group
EUR m 2015 2015 2015 2015 2015 2015 2015
Cash flow from operating activities 1,415 17 84 -24 1,492 28 1,521
Cash flow from investing activities -932 -203 -378 4 -1,508 -14 -1,522
Free Cashflow 484 -186 -294 -19 -16 15 -1
Cash flow from financing activities' -14 191 410 25 611 -369 242

1 Dividends paid by ProSiebenSat.1 Media SE are disclosed in column ,,Others/Elimination”.

3 Scope of consolidation
The number of subsidiaries included in the consolidated financial statements changed as follows
in the financial year 2016:

Fully consolidated subsidiaries (Fig. 117)

Germany  Other countries Total
Included at December 31, 2015 94 106 200
Additions 24 21 45
Disposals -6 =7 =ig
Included at December 31, 2016 112 120 232

Alongside newly founded entities, the additions in the financial year 2016 include the acquisitions
described in more detail in Note 4 "Acquisitions and disposals.”

In addition to these fully consolidated entities, 21 (previous year: 15) associates and three (previous
year: 3) joint ventures were accounted for in the consolidated financial statements using the equity
method (see Note 19 "Investments accounted for using the equity method").

Affiliated companies and investments are listed in the notes to the consolidated financial state-
ments in accordance with section 313 (2) of the German Commercial Code. In addition, the list of
affiliated companies and investments also contains a list of all subsidiaries which meet the require-
ments of section 264 (3) of the German Commercial Code, and are exercising their option to be
exempted from certain requirements concerning the preparation, auditing and publication of the
annual financial statements and the management report.

4  Acquisitions and disposals
a) Acquisitions
Transactions in the financial year 2016
The following entities of significance to the consolidated financial statements were acquired in the
financial year 2016:

Significant acquisitions (Fig. 118)
Voting equity

interest Attainment

Company Purpose of the company acquired of control
Dorsey Pictures LLC (formerly: US producer of non-scripted TV programs and branded
Orion Entertainment LLC) entertainment offerings in the “outdoor adventure” genre 60.0% 01/15/2016
Stylight GmbH Online portal relating to Fashion and Home & Living 100.0% 07/01/2016
44 Blue Studios LLC US producer of non-scripted production focused on docu-

series, factual entertainment and studio-based concepts 65.0% 07/15/2016
WindStar Development and distribution of innovative health articles
(WSM Holding GmbH) 92.0% 10/04/2016
PARSHIP ELITE Group Online dating agency primary in the German-speaking area

(THMMS Holding GmbH) 50.001% 10/12/2016
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Acquisition of a share of 60% in Dorsey Pictures LLC (formerly known as Orion Entertainment LLC)
Effective as of January 15, 2016, ProSiebenSat.1 Group acquired a share of 60% in Dorsey Pictures
LLC, Denver, USA and therefore gained control over this entity. The entity and its subsidiaries are
allocated to the Content Production & Global Sales segment (see Note 2 "Segment reporting”).
Acquisition-related costs of EUR 1 million were recognized in the income statement.

The purchase price per IFRS 3 is made up of the following elements:

Dorsey Pictures LLC — purchase price per IFRS 3 (Fig. 119)

UsSD m EUR m
Cash purchase price 28 26
Variable consideration 2 2
Contingent consideration — put option 20 18
Purchase price per IFRS 3 51 46

The contingent purchase price component consists of a put option agreed with the existing share-
holders for the purchase of the remaining 40 % of shares due not earlier than 2021and is measured
on the basis of a contractually defined earnings multiplier. Its fair value was USD 20 million (EUR 18
million) as of the acquisition date. As ProSiebenSat.1 Group has an unconditional obligation to meet
the terms of the put option on exercise, the consolidation percentage used on the basis of the pres-
ent ownership was 100.0% as of January 15, 2016. On the basis of sensitivity analyses performed,
ProSiebenSat.1 Group expects as of the acquisition date that the pro rata enterprise value will range
from USD 26 million to USD 28 million (EUR 24 million to EUR 25 million) as of the earliest possible
maturity date.

The table below shows the fair values of the identified assets acquired and liabilities assumed in
connection with the acquisition as of the acquisition date:

Acquisition Dorsey Pictures LLC (Fig. 120)

Fair value at

EUR M acquisition
Intangible assets 22
Thereof identified in the purchase price allocation 22
Other non-current assets 1
Non-current assets 23
Programming assets 1
Other current receivables and other assets 5
Cash and cash equivalents 0
Current assets 6
Current liabilities 3
Total net assets 26
Purchase price per IFRS 3 46
Goodwill 20

The identified goodwill is tax-deductible over 15 years in the amount of the acquired share of 60 %
andis recorded in the functional currency, the US dollar. Goodwill is particularly attributable to the
expansion of business in the non-scripted and branded entertainment area in addition to the
expected synergies resulting from the connection to the existing distribution network. Thus,
goodwill is allocated to the Content Production & Global Sales cash-generating unit.
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In the context of the purchase price allocation, the following intangible assets were identified and
recognized separately from goodwill:

Purchase price allocation Dorsey Pictures LLC (Fig. 121)

Fair Value at acquisition

Asset in EUR m Expected useful life in years
Customer relationships 20 10-15
Shows in production 2 1

The inclusion of the entity from the beginning of the financial year until the initial consolidation
date in January 2016 would not have had a significant impact on the earnings, financial position
and performance of ProSiebenSat.1 Group. From the initial consolidation until December 31, 2016,
the entity contributed revenues of USD 21 million (EUR 19 million) and earnings after taxes of USD
-2 million (EUR -2 million) to the consolidated net profit. Earnings after taxes includes the amorti-
zation of intangible assets which were identified in context of the purchase price allocation in the
amount of USD 3 million (EUR 3 million).

Acquisition of another 77.92 % of the shares in Stylight GmbH

Effective as of July 1, 2016, ProSiebenSat.1 Group increased its share in Stylight GmbH, Munich, by
7792 % t0100.0% and thus gained control over this entity. The entity and its subsidiary are allocated
to the Digital Ventures & Commerce segment (see Note 2 "Segment reporting”). Acquisition-related
costs of less than EUR 1 million in connection with the acquisition of the entity were recognized in the
income statement.

The purchase price per IFRS 3 is made up of the following elements:

Stylight GmbH - purchase price per IFRS 3 (Fig. 122)

EUR m
Cash purchase price 62
Variable purchase price 1
Carrying amount shares held (22.08 %) 6
Remeasurement effect 9
Purchase price per IFRS 3 78

The remeasurement of the 22.08 % share already held at a carrying amount of EUR 6 million as of
the acquisition date resulted in a profit of EUR 9 million recognized in other financial result. The
fair value of the investment previously measured using the equity method as of the acquisition
date (EUR 16 million) represents a purchase price component in accordance with IFRS 3.

The table below shows the fair values of the identified assets acquired and liabilities assumed in
connection with the acquisition as of the acquisition date:

CONSOLIDATED FINANCIAL STATEMENTS
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Acquisition Stylight GmbH (Fig. 123)
Fair value
EUR M at acquisition
Intangible assets 50
Thereof identified in the purchase price allocation 50
Non-current assets 50
Trade receivables 7
Other current receivables and other assets 1
Cash and cash equivalents 2
Current assets 9
Deferred tax liabilities 16
Non-current liabilities 16
Other liabilities and provisions 4
Current liabilities and provisions 4
Total net assets 39
Purchase price per IFRS 3 78
Goodwill 40

The identified goodwill represents almost exclusively strategic synergies and development po-
tential in the Digital Ventures & Commerce segment and is allocated accordingly to the Digital
Ventures & Commerce cash-generating unit. The goodwill is not tax deductible and is recorded in
the functional currency, the euro.

In the context of the purchase price allocation, the following intangible assets were identified and
recognized separately from goodwill:

Purchase price allocation Stylight GmbH (Fig. 124)

Fair Value at acquisition

Asset in EUR m Expected useful life in years
Brand 42 15
Technology 3 5
Customer relationships 5) 7

The inclusion of the entity from the beginning of the financial year to the initial consolidation date
in July 2016 would have had the following impact on the earnings, financial position and perfor-
mance of ProSiebenSat.1 Group: Additional revenues of EUR 19 million and earnings after taxes of
EUR O million. From the initial consolidation until December 31, 2016, the entity contributed reve-
nues of EUR 18 million and earnings after taxes of EUR O million to the consolidated net profit.
Expenses relating to the amortization of the intangible assets identified within the context of the
purchase price allocation of EUR 2 million are included in earnings after taxes.

Acquisition of 65 % of the shares in 44 Blue Studios LLC

Effective as of July 15, 2016, ProSiebenSat.1 Group acquired a share of 65% in 44 Blue Studios
LLC, Burbank, USA, and therefore gained control over this entity. The entity and its subsidiaries
are allocated to the Content Production & Global Sales segment (see Note 2 "Segment report-
ing"). Acquisition-related costs of EUR 1 million were recognized in the income statement.

The purchase price per IFRS 3 is made up of the following elements:
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44 Blue Studios LLC — purchase price per IFRS 3 (Fig. 125)
USD m EUR m
Cash purchase price 21 19
Contingent consideration — put option 16 14
Purchase price per IFRS 3 37 33

The contingent purchase price component consists of a put option agreed with the existing share-
holders for the purchase of the remaining 35 % of shares due not earlier than 2022 and is measured
on the basis of a contractually defined earnings multiplier. Its fair value was USD 16 million (EUR 14
million) as of the acquisition date. As ProSiebenSat.1 Group has an unconditional obligation to meet
the terms of the put option on exercise, the consolidation percentage used on the basis of the
present ownership was 100.0% as of July 15, 2016. On the basis of sensitivity analyses performed,
ProSiebenSat.1 Group expects as of the acquisition date that the pro rata enterprise value will range
from USD 20 million to USD 21 million (EUR 18 million to EUR 19 million) as of the earliest possible
maturity date.

The table below shows the fair values of the identified assets acquired and liabilities assumed in
connection with the acquisition as of the acquisition date:

Acquisition 44 Blue Studios LLC (Fig. 126)

Fair value

EURmM at acquisition
Intangible assets 22
Thereof identified in the purchase price allocation 22
Property, plant and equipment 2
Non-current assets 24
Other current receivables and other assets 3
Cash and cash equivalents 4
Current assets 7
Trade payables 1
Other liabilities 5
Current liabilities 6
Total net assets 25
Purchase price per IFRS 3 33
Goodwill 8

The identified goodwill is tax-deductible over 15 years in the amount of the acquired share of 65 %
andis recorded in the functional currency, the US dollar. The goodwill represents specific strategic
potential from the expansion of business activities in the area of factual entertainment and syn-
ergy effects from the company's inclusion in the international distribution network. Thus, goodwill
is allocated to the Content Production & Global Sales cash-generating unit.

In the context of the purchase price allocation, the following intangible assets were identified and
recognized separately from goodwill:

Purchase price allocation 44 Blue Studios LLC (Fig. 127)

Fair Value at acquisition
Asset in EUR m Expected useful life in years

Customer relationships 20 15

Shows in production 2 1

CONSOLIDATED FINANCIAL STATEMENTS
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The inclusion of the entity from the beginning of the financial year to the initial consolidation date
in July 2016 would have had the following impact on the earnings, financial position and perfor-
mance of ProSiebenSat.1 Group: additional revenues of USD 20 million (EUR 18 million) and earn-
ings after taxes of USD 1 million (EUR 1 million). From the initial consolidation until December 31,
2016, the entity contributed revenues of USD 31 million (EUR 28 million) and earnings after taxes
of USD O million (EUR O million) to consolidated net profit. The earnings after taxes includes the
amortization of intangible assets which were identified in context of the purchase price allocation
in the amount of USD 2 million (EUR 2 million).

Acquisition of 92 % of the shares in WindStar

Effective as of October 4, 2016, ProSiebenSat.1 Group acquired a 92 % share in WSM Holding GmbH,
Bad Homburg, and gained control over this entity. The entity and its subsidiaries are allocated to
the Digital Ventures & Commerce segment (see Note 2 "Segment reporting"”). Acquisition-related
costs of EUR 1 million were recognized in the income statement.

The purchase price per IFRS 3 is made up of the following elements:

WSM Holding GmbH - purchase price per IFRS 3 (Fig. 128)

EUR m
Cash purchase price 65
Contingent consideration — put option 14
Purchase price per IFRS 3 79

The contingent purchase price component consists of a put option agreed with the existing share-
holders for the purchase of the remaining 8% of shares due not earlier than 2022 and is mea-
sured on the basis of a contractually defined earnings multiplier. Its fair value was EUR 14 million
as of the acquisition date. As ProSiebenSat.1 Group has an unconditional obligation to meet the
terms of the put option on exercise, the consolidation percentage used on the basis of the present
ownership was 100.0% as of October 4, 2016. On the basis of sensitivity analyses performed,
ProSiebenSat.1 Group expects as of the acquisition date that the pro rata enterprise value will
amount to EUR 17 million as of the earliest possible maturity date.

In addition, financial liabilities to existing shareholders of EUR 5 million were repaid as part of the
transaction. The repayment was reported as cash flow from investing activities.

The table below shows the fair values of the identified assets acquired and liabilities assumed in
connection with the acquisition as of the acquisition date. The following amounts were measured
provisionally until a fully independent purchase price allocation is completed by an audit company:
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Acquisition WSM Holding GmbH (Fig. 129)

Fair value

EURmM at acquisition
Intangible assets 41
Thereof identified in the purchase price allocation 40
Non-current assets 41
Inventories 12
Other current receivables and other assets 10
Cash and cash equivalents 3
Current assets 25
Deferred tax liabilities 12
Non-current liabilities 12
Liabilities to banks 15
Other financial liabilities 5
Trade payables 4
Other liabilities and provisions 3
Tax provisions 2
Current liabilities and provisions 28
Total net assets 26
Purchase price per IFRS 3 79
Goodwill 53

The identified goodwill represents strategic synergies and development potential in the Digital
Ventures & Commerce segment and is allocated accordingly to the Digital Ventures & Commerce
cash-generating unit. The goodwill is not tax deductible and is recorded in the functional currency,
the euro.

The assumed liabilities to banks were completely repaid as of reporting date. The repayment
was reported as cash flow from financing activities.

In the context of the provisional purchase price allocation, the following intangible assets were
identified and recognized separately from goodwill:

Provisional purchase price allocation WSM Holding GmbH (Fig. 130)

Fair Value at acquisition

Asset in EUR m Expected useful life in years
Customer relationships 33 6-8
Brands 7 9-12
Order backlog 1 2

The inclusion of the entity from the beginning of the financial year to the initial consolidation in
October 2016 would have had the following impact on the earnings, financial position and perfor-
mance of ProSiebenSat.1 Group: Additional revenues of EUR 52 million and earnings after taxes of
EUR 4 million. From the initial consolidation until December 31, 2016, the entity contributed reve-
nues of EUR 19 million and earnings after taxes of EUR O million to consolidated net profit. Earnings
after taxes includes the amortization of intangible assets identified in context of the purchase
price allocation in the amount of EUR 1 million.

Acquisition of a majority stake in PARSHIP ELITE Group

Effective as of October 12, 2016, ProSiebenSat.1 Group acquired a majority stake (50.001% of the
shares) in PARSHIP ELITE Group, Hamburg, and thus gained control over the group. PARSHIP ELITE
Group operates online dating services primarily in the German-speaking region. With this acquisi-
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tion, the Group is further expanding its strategic digital business. In the context of this transaction,
100.0% of the shares in PARSHIP ELITE GROUP (THMMS Holding GmbH) were transferred to 7Love
Holding GmbH, a company founded by ProSiebenSat.1. The Group has a 50.001% share in 7Love
Holding GmbH; the existing shareholders still hold a non-controlling interest (totaling 49.999 %
of the shares) in 7Love Holding GmbH.

The entity and its subsidiaries are allocated to the Digital Ventures & Commerce segment (see
Note 2 "Segment reporting"). Acquisition-related costs of EUR 3 were recognized in the income

statement.

The purchase price per IFRS 3 is made up of the following elements:

PARSHIP ELITE Group — purchase price per IFRS 3 (Fig. 131)

EUR m
Cash purchase price 100
Variable purchase price 2
Purchase price per IFRS 3 102

In addition, financial liabilities of EUR 96 million were repaid as part of the transaction. The repay-
ment was reported as cash flow from investing activities and financed through the issue of pre-
ferred shares by 7Love Holding GmbH to ProSiebenSat.1 Group. The preferred shares bear interest
of 6.5% p.a. and will be redeemed over the financial years 2018 to 2021 through preferred dividend
distributions by 7Love Holding GmbH to ProSiebenSat.1 Group.

The table below shows the fair values of the identified assets acquired and liabilities assumed in
connection with the acquisition as of the acquisition date. The following amounts were measured
provisionally until a fully independent purchase price allocation is completed by an audit company:

Acquisition PARSHIP ELITE Group (Fig.132)

Fair value

EUR M at acquisition
Intangible assets 170
Thereof identified in the purchase price allocation 169
Property, plant and equipment 1
Non-current assets 171
Trade receivables 8
Other current receivables and other assets 3
Cash and cash equivalents 3
Current assets 14
Financial liabilities 96
Deferred tax liabilities 55)
Non-current liabilities 151
Trade payables 5
Tax provisions 9
Other provisions 2
Other liabilities 5
Deferred income 10
Current liabilities and provisions 30
Total net assets 4
Non-controlling interests 2
Purchase price per IFRS 3 102

Goodwill 100
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The identified goodwill represents almost exclusively strategic synergies and development potential
in the Digital Ventures & Commerce segment and is allocated accordingly to the Digital Ventures &
Commerce cash-generating unit. The goodwill is not tax deductible and is recorded in the functional

currency, the euro.

In the context of the provisional purchase price allocation, the following intangible assets were iden-

tified and recognized separately from goodwill:

Provisional purchase price allocation PARSHIP ELITE Group (Fig. 133)

Fair Value at acquisition

Asset in EUR m Expected useful life in years
Brands 141 indefinite
Technology 15 5
Order backlog 13 2

The inclusion of the entity from the beginning of the financial year to the initial consolidation
date in October 2016 would have had the following impact on the ea rnings, financial position
and performance of ProSiebenSat.1 Group: additional revenues of EUR 87 million and earnings
after taxes of EUR 4 million. From the initial consolidation until December 31, 2016, the entity
contributed revenues of EUR 30 million and earnings after taxes of EUR 4 million to consolidated
net profit. The earnings after taxes includes the amortization of intangible assets which were
identified in context of the purchase price allocation in the amount of EUR 2 million.

Acquisitions in the financial year 2015

Key Acquisitions 2015 (Fig. 134)

Voting equity

interest  Attainment of

Company Purpose of the company acquired control
Sonoma Internet GmbH Online lifestyle shop for love life 75.0% 04/01/2015
Flaconi GmbH Online shop for parfume and cosmeticsim in the

German-speaking market 100.0%  04/01/2015
Studio 71 LP (formerly: Multi-channel network
Collective Digital Studio LLC) 75.0% 07/27/2015
Verivox GmbH Consumer portal in Germany for comparison-services for

energy, telecommmunications, insurance, finance, vehicles and

commission-free property 80.0%  08/07/2015
SMARTSTREAM.TV GmbH Services relating to the optimization of online advertising

space 80.0%  08/14/2015
Virtual Minds AG Media holding company whose portfolio brings together

specialist companies in the fields of media technologies, digital

advertising and hosting 51.4% 09/04/2015
Crow Magnon, LLC US producer and developer of factual entertainment formats
(Karga Seven Pictures) 60.0% 11/10/2015
eTRAVELI Holding AB Pan-European online travel agency for flights 98.8% 11/30/2015
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In the financial year 2016, the provisional initial consolidation of Studio 71 LP, Los Angeles, USA (for-
merly Collective Digital Studio LLC) was retroactively adjusted as of the acquisition date within the
12-month measurement period. The fair value of the put option for the acquisition of another 25.0
% of the shares was reduced by USD 7 million (EUR 6 million) to USD 89 million (EUR 80 million) as of
the acquisition date (July 27, 2015) in accordance with IFRS 3 and simultaneously resulted in an ad-
justed goodwill of USD 177 million (EUR 160 million) at this date.

For more information about the companies acquired in the financial year 2015, please refer to the
Annual Report as of December 31, 2015. Apart from the changes for Studio 71LP as described above,
there were no changes to the reported values.

Significant Assumptions and Estimates

For purposes of the purchase price allocation in con-
nection with business combinations, assumptions must
be made with regard to the recognition and measure-
ment of assets and liabilities. Assumptions are entailed
in determining the fair value of acquired assets and

based on projected cash flows. Actual cash flows may
differ significantly from the cash flows assumed in
measuring fair value. External, independent appraisals
are obtained for the purchase price allocation of major
acquisitions. Measurements in business combinations

assumed liabilities as of the acquisition date, as well as
the useful lives of the acquired intangible assets and
property, plant and equipment. Measurement is largely

are based on information available at the acquisition
date. By nature, assumptions and estimates are less
certain for intangible assets than for all other assets.

b) Disposal of subsidiaries

Disposal of Games activities

Effective as of June 30, 2016, ProSiebenSat.1 Group disposed all Games activities allocated to the
former Digital & Adjacent segment (see Note 2 "Segment reporting”). 100.0% of the shares in
ProSiebenSat.1 Games GmbH, Unterfohring, with its wholly owned subsidiaries Aeria Games GmbH,
Berlin, Aeria Games, Inc., Wilmington, USA, and SevenGamesNetwork GmbH, Berlin, were trans-
ferred to gamigo AG, Hamburg, as part of this transaction.

In return, the Group obtained a share of 33.0 % in the share capital of gamigo AG (see Note 19 "Invest-
ments accounted for using the equity method"). Overall, the transaction resulted in a deconsolidation
gain of EUR 6 million, reported in other operating income (see Note 10 "Other operating income").

Disposal of Magic Internet GmbH

Effective as of September 30, 2016, 100.0 % of the shares in Magic Internet GmbH, Berlin, were
transferred to Pluto Inc., Delaware, USA. Magic Internet GmbH was previously allocated to the
Digital Entertainment segment (formerly: Digital & Adjacent, see Note 2 "Segment reporting”).

As part of this transaction, ProSiebenSat.1 Group participated in a capital increase for cash of USD
10 million (EUR 9 million) in addition to the contribution of Magic Internet GmbH. In return, the
Group obtained a share of 16.1% in the capital of Pluto Inc. (see Note 19 "Investments accounted
for using the equity method"). Overall, the transaction resulted in a deconsolidation gain of EUR
2 million, reported in other operating income (see Note 10 "Other operating income").



